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In the book, ‘American Amnesia’ Hacker and Pierson have the same arguments in regard to the material well-being and quality of life enjoyed by Americans and the erosion of the benefits of the economic structure. The two clearly states that the material well-being and the quality enjoyed by Americans is as a result of operations and construction in a mixed economy. In addition, the erosion of the benefits of the economic structure begun to erode due to failure to appreciate the role that the government plays in the economy as well as the social order the economy produces. Looking at the most fundamental elements of the aforementioned arguments, reasons as to why the mixed economy should be valued and the benefits of the same will bring a clear understanding on the subject matter which is the mixed economy.
 One of the most fundamental elements of Hacker and Person argument is externalities. An externality is a cost charged by a transaction made on an individual who originally did not take part in the transaction. According to Hacker & Pierson (2016), market prices that are associated with the mixed economy do not reflect the actual results or benefits that occur in the transaction. There are two main categories of externalities that exist in a mixed economy which include the negative and positive externality. Negative externality includes the cost that is charged to another individual in any transaction. Under negative externality, the first party includes the consumers and producers who play very fundamental roles in the transaction. In addition, any other individual or the property owner who is taking part in the transaction is referred to as the third parties. Externalities mostly occur in circumstances that rights attributed to property under different resources have not been certain. Therefore, the government should control and regulate externalities in the mixed economy by making sure that it avails resources for the public to invest.
Another fundamental element of Hacker and Person argument is participation in the market. In a mixed economy, the government assumes a crucial role in ensuring that there is the distribution of income in the market (Hacker, 2013). In general, the market creates an issue of income inequality since it consists of participants who receive different rewards. In addition, the dynamic market systems involve both incentives and penalties that come as a result of the changing prices. The individuals who are aggressive and efficient are rewarded by accumulating profits since they can analyze the market well. On the other hand, those who are unable to analyze the market are punished heavily by incurring heavy losses. Participation in the market is a crucial role in a mixed economy since it ensures that the entire market is friendlier in order to minimize the inequality that exists. Therefore, the government enacts and administers regulations that aim at ensuring there is equal opportunities for employment, basic education opportunities and affordable house prices.
According to Fairfield (2013), imperfect information comes in as the third fundamental element that is evident in Hackers and Pierson’s arguments. Information is a crucial element in a mixed economy since it contributes to having a beneficial or harmful market system. However, Information can be intentionally manipulated mostly when being advertised by malicious consumers and producers who are interested in gaining profits. In addition, markets that are not defined and are unregulated do not give enough information to consumers in order to enable them to make sound judgments. For that reason, the government urges that companies and business should provide enough information on the products to the relevant government bodies before they can be introduced in the market. This ensures that the products are safe for consumption by the public. Again, the government assumes a critical role in the mixed economy by collecting more information in order to be able to easily control the mixed economy. This comes from the fact that markets rarely provide essential and reliable information that can be of help to producers and consumers. Thus, providing of information in a mixed economy is a core function in eliminating externalities and other problems that are attributed to the economy by ensuring that misinterpreted information is not spread.
One of the reasons that Hacker and Pierson believe that a mixed economy is to be valued is that it aids in expanding federal income tax revenues that facilitate the payments of infrastructure, economic security, science and technology development (Hopkin, 2014). A mixed economy plays a very important role in a country since it influences the nature of all the existing sectors. For example, income revenues that are obtained when the private companies pay taxes are used to expand science and technology studies in a country to ensure that people have access to advanced studies. 
Again, Hacker and Pierson believe that a mixed economy is to be valued since it contributes to creating stability in a country’s economy (Hacker & Pierson, 2016). The economy of a given country is important since it influences its welfare and position at the international level. Also, a country is rated due to the economic impact that it possesses globally hence the value of the presence of a mixed economy. In addition, economic stability as a result of a mixed economy helps the government to control the power of other unions. Hence, the government controls excessive power of other unions but ensure that they pay their revenues and limiting them through subsidies and tariffs. For that reason, a mixed economy is to be valued since it plays a crucial role in coming up with a stable economy.
Coming up with programs that support investment and economic development in poor states comes in as the third reason why Hacker and Pierson valued a mixed economy. According to Hacker (2013), the government ensures that it establishes investment programs that are meant to improve the economy of the states that are poorer. This can be done by initiating companies that will be in a position to accommodate the producers and consumers in the market. By producers and consumers participating in the programs, the economy of the country will grow.
One of the benefits of a mixed economy in regard to Hacker and Pierson argue that is that it results in economic security, economic stability and the environment for economic investment (Fairfield, 2013). The government and all the private sectors ensure that they operate with equal terms as they aim at developing the country and achieving quick economic development. This is achieved by efficient total utilization of resources that are available in the country. Thus, at the end of the day, efficient utilization of resources results in creating a balanced mixed economy that is safe for both the producers and consumers. 
Transportation, communication and infrastructure is another benefit of the mixed economy that Hacker and Pierson bring in. A mixed economy ensures that a country develops in terms of railways, roads, electricity and houses. According to Hopkin (2014), infrastructure plays an important role in a country because since it is a central and core factor that results from accommodating mixed economy. Again, infrastructure ensures that all activities undertaken by consumers and producers are done in a more efficient way hence utilizing all the resources in the country and at the same time minimizing depletion of the same.
Health is another benefit of a mixed economy that Hacker and Pierson believe in. Health is a crucial sector in a mixed economy since it attempts to reduce the infant mortality and ensures that there is quick access to hospitals (Hacker & Pierson, 2016). Therefore, the government should combine efforts with the private sectors in ensuring that good health is easily accessible to everyone. In addition, the government and the private sectors should aim at expanding the existing health facilities and initiate others. 
It isly evident that Hackers and Pierson fundamental elements of the mixed economy, the reasons as to why they believe that a mixed economy is to be valued and benefits of the mixed economy are very crucial to any state. For that reason, the government and the private sectors should aim at coming up with a smooth relationship that will focus on aiding consumers and producers to succeed in the dynamic market hence recommending mixed economy. 
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